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Kung Long Batteries Industrial Co., Ltd. 
2023 General Meeting of Shareholders 

Date & Time: June 13, 2023 (Tuesday) 9 a.m. 
Place: No. 6, Zili 3rd Rd, Nantou City (the Company) 
By means of: physical shareholders’ meeting 

One. Meeting Procedure 

I. Call to order 

II. Statement by the chairman

III. Reports
(I) Motion for the Company’s 2022 business report and 2023 business plan

report. 
(II) Motion for 2022 final accounts report audited by the Audit Committee. 
(III) Motion for 2022 employee remuneration and director remuneration 

distribution. 

IV. Ratifications
(I) Ratification of the motion for the Company's 2022 final accounts

(business report, financial report). 
(II) Ratification of the motion for the Company’s 2022 earnings distribution 

table. 

V. Extempore motions 

VI. Adjournment
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Two. Reports 

Motion 1: 
Cause: Motion for the Company’s 2022 business report and 2023 business plan report, 

summited for approval. 
Description: Please refer to the business report on pages 5 to 11 of the Handbook. 

Motion 2: 
Case: Motion for 2022 final accounts report audited by the Audit Committee, summited 
for approval. 
Description:  

(I) Please refer to the audit report of the Audit Committee on page 12 of 
the Handbook.  

(II) The final accounts report has been audited and certified by the CPAs 
and reviewed by the Audit Committee, with an audit report issued. 

Motion 3: 
Cause: Motion for 2022 employee remuneration and director remuneration distribution, 
submitted for approval. 
Description: 

(I) According to Article 22 of the Articles of Incorporation, “to motivate 
the employees and management team, if the Company records a profit 
(defined as gains before tax after deducting remuneration to employees 
and directors), not less than 2% of the profit shall be distributed as 
employee remuneration and not less than 5% of the profit shall be 
distribution as director remuneration”. 

(II) In 2022, the Company’s profit was NT$1,156,749,987 (gains before tax 
after deducting remuneration to employees and directors). 3.43% or 
NT$39,724,000 was proposed to be distributed as remuneration to 
employees and 1.79% or NT$20,725,000 was proposed to be 
distributed as remuneration to directors in cash. 

(III) Remuneration to employees and directors was paid in cash, which was 
not different from the amount of expenses recognized in the financial 
statements for 2022. 

(IV) The amounts in the preceding paragraph were approved at the 
Remuneration Committee meeting held on January 13, 2023. 

(V) The distribution will be made after being reported to the shareholders’ 
meeting. 
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Three. Ratifications 

Motion 1: (Proposed by the Board of Directors) 
Cause: Ratification of the motion for the Company's 2022 final accounts (business 
report, financial report), submitted for ratification. 
Description: 

(I) The Company’s 2022 parent company only financial report was 
prepared and has been audited by CPAs Hsu, Chien-Yeh and Wu, 
Sung-Yuan of PwC Taiwan, with an unqualified audit report issued. 

(II) The Company’s 2022 consolidated financial report was prepared and 
has been audited by CPAs Hsu, Chien-Yeh and Wu, Sung-Yuan of PwC 
Taiwan, with an unqualified audit report issued. 

(III) The following tables have been prepared in accordance with Article 228 
of the Company Act: 
1. Business Report. (Please refer to pages 5 to 11 of the Handbook)
2. CPAs’ Audit Report and 2022 Parent Company Only Financial

Report. (Please refer to pages 13 to24 of the Handbook)
3. CPAs’ Audit Report and 2022 Parent Consolidated Financial

Report. (Please refer to pages 25 to 36 of the Handbook)
(IV) The motion has been approved by the Audit Committee and the Board 

of Directors. 
(V) Submitted for ratification. 

Resolution: 

Motion 2: (Proposed by the Board of Directors) 
Cause: Ratification of the motion for the Company’s 2022 earnings distribution table, 
submitted for ratification. 
Description: 

(I) The 2022 earnings distribution table has been prepared in accordance 
with the Company Act and the Articles of Incorporation. 
(Please refer to page 37 of the Handbook) 

(II) In line with Article 66-9 of the Income Tax Act regarding the 
calculation of undistributed earnings, the 2022 earnings shall be 
distributed. If there is a shortfall, the accumulated earnings in previous 
years available for distribution shall be in the order of last-in and 
first-out in the year in which surplus is generated. 

(III) The Company’s profit after tax for 2022 was NT$881,574,536. After 
adding an adjustment of NT$5,296,879, the undistributed earnings for 
2022 was NT$886,871,415 and after setting aside 10% or 
NT$88,687,142 as legal reserve and return NT$195,134,422 as special 
reserve, earnings available for distribution for 2022 was 
NT$993,318,695. By adding undistributed earnings at opening of 
NT$671,691,626, the accumulated earnings available for distribution 
was NT$1,665,010,321. Shareholder bonus - NT$10 per share, totaling 
NT$819,365,940. After distribution, the undistributed earnings at 
closing was NT$845,644,381. 

(IV) Shareholder bonus - cash less than NT$1 was recorded as other income 
of the Company. 
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(V) The Company’s employees entitled to receive restricted stocks in 
accordance with the “Regulations for Issuance of Restricted Stocks”, 
provided that they may not participate in the allotment of shares and 
dividends until the vesting conditions are met. 

(VI) If subsequently the number of the outstanding shares is affected by any 
change in the Company’s share capital which results in a change in the 
shareholder dividend payout ratio, it is proposed that the chairman be 
authorized by the annual general meeting to handle the related matters. 

(VII) The motion, after approved by the Audit Committee and the Board of 
Directors, was submitted to the shareholders’ meeting for ratification. 

(VIII) The motion for earnings distribution, after approved by the 
shareholders’ meeting, was authorized to the chairman to set an 
ex-dividend date and other related matters. 

(IX) Submitted for ratification. 

Resolution: 

Four. Extempore motions 

Five. Adjournment 
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Business Report 
First of all, I would like thank you for your support and encouragement 

during the past year. The following is a report of our operating results for 
2022 and outlook for 2023. 
I. 2022 operating results 

(I) Business plan implementation results 
The Company’s net operating income of the parent company for 

2022 was NT$5,574,513 thousand, a decrease of NT$1,145,582 
thousand, or 25.87% compared to the net operating income of the 
parent company of NT$4,428,931 thousand for 2021; the profit after 
tax of the parent company for 2022 was NT$881,575 thousand, a 
decrease of NT$261,537 thousand, or 42.18% compared to the profit 
after tax of NT$620,038 thousand of the parent company for 2021. 

In 2021, revenue declined due to the COVID-19 pandemic 
affecting the Vietnamese factory. In 2022, the production capacity 
returned to normal, resulting in a growth in revenue from the previous 
year. 

The increase in net profit after tax was not only due to an 
increase in operating income, but also due to the depreciation of the 
New Taiwan dollar, resulting in an exchange gain of approximately 
NT$164,737 thousand, resulting in a significant increase in the net 
profit for 2022 from that in the previous year. 

(II) Budget implementation 
The company budget implementation in 2022: 

Unit: NT$ thousand 

Contents 
2022 

Amount of 
budget 

Amount 
audited 

Achieveme
nt rate (%) 

Net operating income 6,226,000 5,574,513 89.54 
Operating costs 5,167,580 4,657,197 90.12 
Realized gains realized by 
affiliated companies - (2,376) - 
Net gross profit 1,058,420 914,940 86.44 
Operating expenses 285,000 333,458 117.00 
Operating profit 773,420 581,482 75.18 
Non-operating income 390,555 514,819 131.82 
Profit before tax for the 
period 1,163,975 1,096,301 94.19 

Profit after tax for the 
period 931,180 881,575 94.67 

EPS before tax 14.18 13.39 94.40 
EPS after tax 11.35 10.77 94.89 
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(III) Analysis of income, expenditures, and profitability: 
Unit: NT$ thousand 

Contents 2022 2021 
Increase/
Decrease 

(%) 
Inco
me 
and 
expe
nditu
re 

Parent company net 
operating income 5,574,513 4,428,931 25.87 

Parent company net 
gross profit 914,940 781,070 17.14 

Parent company 
profit after tax 881,575 620,038 42.18 

(IV) Research and development 
In 2022, our research and development focused on projects of 

“development of ultra-high power long-life batteries”, “research on 
long cycle life lead carbon electrode batteries”, “technology 
development for mass production of long-life stop start batteries”, 
“development of backup batteries for cloud data center base 
stations”, and “development of high-temperature batteries for 
outdoor stations”. 

“Development of ultra-high power long-life batteries” - in 
response to the rise of home office and delivery markets driven by 
COVID-19, the demand for IDC (Internet Data Center) backups has 
increase drastically. Therefore, the development for this year’s 
battery technology focused on “ultra-high power” and “long float 
life”. The development of the WXL series products was completed 
this year for customers. 

Alongside the development trend of energy issues around the 
world, there are more and more applications for renewable energy 
and energy stations. Based on this, the research and development 
this year focused on the “development of lead-carbon batteries for 
deep recycling green energy applications” and “research on long 
cycle life lead-carbon electrode batteries”. The initial research 
results show that the lead-carbon composite electrode has 
significantly improved the cycle life, which will be gradually 
applied in 2023 in green energy stations and energy storage stations. 

With the introduction of 5G systems around the world coupled 
with the fact that cold room operations in SMR systems for carbon 
reduction applications are to be eliminated, the “development of 
backup batteries for cloud data centers” and the “development of 
high-temperature batteries for outdoor base stations” have become 
paramount. The development focused on the optimization of the 
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material and process formula for high-temperature batteries. 

II. Summary of the 2023 Business Plan
(I) Business policy 

1. To improve gross margin and own brand market share, we will
focus on 3 cores: new product development, net market expansion
and own brand management.  We will continue to make an effort
to introduce automation and continuous production equipment
while optimizing CAD/CAM and anti-dulling design and site
proposal improvement. With advanced quality control, we will
increase production efficiency, quality control and customer
satisfaction. To save manpower, we will review and improve
production line flow and line rationalization and introduce
automated production lines. Meanwhile, we will improve high
energy-consuming equipment and related energy saving and
recycling and energy management system in the process. By
constantly maintaining our manufacturing strengths with our
excellent product quality, we vow to enhance production
efficiency and productivity, further expanding production
capacity.

2. We will make an effort to invest in industrial, telecommunication
base stations and cloud platforms, green energy storage batteries
(including high heat-resistant batteries, gel batteries, lead carbon
batteries), long life batteries, electric vehicle batteries (LEV, 
mobility scooters, golf cars, forklifts, electric forklift), motorcycle
batteries (including stop start batteries), and automobile MF
market and yacht batteries. We will also proactively participate in
domestic and foreign large-scale public constructions, government
procurement, Internet communications, telecommunications, data
centers and other tenders, while focusing on new product
development.

3. We will expend the visibility of our own brand and global market
share and increase the development of new markets and
customers.

4. A team learning model will be built in Vietnam to accelerate the
development of local talent and cadres with high education. We
also provide highly efficient, stable and quality talent resources to
companies with our effective cross-unit communication platform
and complete career planning.

5. In response to the needs of customers and industry, we will carry
out product improvement and cost control while continuing to
vertically integrate the supply chain to achieve cost rationalization
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of products from production and sales. 
6. We will implement an environmental safety and health system and

commit to meeting and complying domestic and foreign
environmental safety and health as well as related law and
regulations. We are dedicated to maintaining sound corporate
governance by rigorously abiding by business ethics, promoting
shareholder rights and interests, and strengthening information
transparency to expand social responsibilities with our core
corporate value.

7. In response to COVID-19, we performed a risk assessment and
response so that our business and operations are able to continue
to function, minimizing the possible risks and impacts on our
business.

8. We promote the international carbon reduction process of ESG
“net zero”. We achieve the targets for emission reduction by
organizing the direct emissions and indirect energy emissions in
the location where we operate and manufacture, jointly facing
climate change.

(II) Expected sales and their basis 
Thanks to the growing economy and the expansion of the market 

for automobiles, motorcycles and electric vehicles in Vietnam, the 
demand for the Company’s lead-acid batteries in the assembly plant 
and repair market channels remains thriving. In response to 
motorcycle stop start batteries developed by a large Japanese 
motorcycle manufacturer, we continue to increase the approved 
specifications with stable quality and will enter Japan’s procurement 
supply chain to increase our shipment volume. In addition, we have 
been engaging ourselves in the local telecommunications base station 
in Vietnam and we are gradually gaining market share in the light 
electric vehicle market. The local sales of our subsidiary, Le Long 
Vietnam, are expected to grow with a steady pace. The demand for 
renewable energy and green energy storage is constantly increasing, 
in particular large long-life batteries. By investing in domestic and 
foreign as well as local large tenders in Vietnam, the market 
penetration rate and share of the Company’s products will be largely 
increased. In addition to working closely with existing customers, we 
will also deploy and develop new markets and customers. 

As the demand for large batteries has increased, the sales 
volume for 2023 is projected at approximately 21,916 thousand units. 
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(III) Important production and marketing policies 
1. Production policy

(1) Process improvement will be continuously conducted and
new automated equipment introduced in De He Vietnam. 

(2) According to the customer’s application needs, we are 
committed to developing yacht, forklift, and large sealed 
batteries, high cost performance batteries and green energy 
storage batteries to reduce production costs and increase 
gross profit. 

(3) We continue implementing energy saving measures, 
introducing solar power generation systems for self-power 
generating and self-use, and controlling high 
energy-consuming equipment, while implementing control, 
monitoring, and management of the manufacturing process to 
conduct effective energy management, in order to reduce the 
energy consumption rate. 

(4) We follow the Guidelines for Continuous Operations in 
Response to COVID-19 and COVID-19 policies and 
measures to achieve maximum benefits for individuals and 
workplace hygiene management while reducing the risk of 
possible employee exposure in the workplace. 

2. Sales policy
(1) We will proactively invest in tenders in large scale battery

applications such as telecommunication base stations and 
cloud platforms, green energy storage batteries, long life 
batteries, electric vehicle batterie (LEV, mobility scooters, 
golf cars, forklifts, electric forklift), motorcycle batteries 
(including stop start batteries), and sales of green energy 
storage batteries and yacht batteries. 

(2) We will continue to increase the market share of our brands 
for motorcycles (including stop start batteries), automobiles 
and electric vehicles, while proactively developing the 
Vietnam and ASEAN markets. 

(3) Capture the market for security surveillance, uninterruptible 
power supplies (UPS) and car rescue tarter batteries with cost 
rationalization and high performance batteries. 

(4) By taking into account the risk of customer concentration, we 
work hard to expand new customers and markets to expand 
our global market share, with emphasis on the Middle East, 
Eastern Europe, Central and South America, Africa, Australia, 
and the ASEAN region. 

(5) We adjust the selling price according to the fluctuation for 
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lead prices and establish fair trade approaches. Our pricing 
strategy is adjusted in a timely manner according to different 
markets so as to maintain our international competitiveness. 

(6) We will continue to promote our own brands to establish 
segmentation of our products, becoming a provider of quality 
products and services. 

III. The Company’s future development strategy
With our top-class process technology and pragmatic management 

approach, we continue to invest in the research and development of 
formulas for better performance and longer life of lead-acid batteries, 
as well as the research of new high-end materials for high 
heat-resistant batteries and lead-carbon batteries and new process 
technology for the continuous production of electrode plates. 

Based on the Company’s “quality first, customer first” policy, we 
will work hard to achieve the goal of quality and quantity improvement 
in this global competitive environment in order to deliver results and 
reach steady growth. 

IV. The impact of the external competitive environment, the
regulatory environment and the overall business
environment

Looking ahead to the year 2023, the world is entering a post 
pandemic era; however, in the context of overall price increases and 
intensified inflation, major economic research institutions around the 
world expect a slight slowdown in the coming year. The overall 
economy remains difficult and challenging. In this economic 
environment, Kung Long will actively develop potential markets in 
South Asia, Southeast Asia, Africa, and the Middle East. In addition, 
we will expand the market for yacht batteries and forklift batteries, and 
expand the sales of high-density, long-life batteries, and high-power 
batteries that have been recognized by customers for their quality. As 
Vietnam's economic growth has gradually recovered and turned strong, 
under the policy of coexisting with the virus in the post pandemic era, 
it is expected that the local battery market will have a relatively high 
growth rate, and it is even expected to recover to the situation before 
the pandemic. As Vietnam's production capacity increases, the 
Company will strengthen cost and expense control; with its core 
competitiveness such as international division of labor, innovative 
research and development, and a stable business strategy, the Company 
will present excellent results to customers on time and accuracy, and 
continue its growing business performance. 
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Thank you 
I wish you all 

good health and best of luck 

Chairman:  
Lee Yao-Min 

Company officer: 
Lee Jui-Chun 

Chief Accounting Officer: 
Liu Huang-Wei 
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Kung Long Batteries Industrial Co., Ltd. 

Audit Committee’s Review Report 

The Board of Directors prepared the Company’s 2022 business report and 
annual financial statements (including parent company only financial 
report and consolidated financial report). Among them, the annual 
financial report was audited by CPAs Hsu, Chien-Yeh and Wu, 
Sung-Yuan of PwC Taiwan as commissioned by the Board of Directors. 
The reports were considered adequate to present the financial results and 
cash flow of the Company, with an audit report issued with unqualified 
opinion and other matter paragraph thereafter. The business report, annual 
financial reports and earnings distribution motion as stated above have 
been audited by the Audit Committee with no discrepancy found. We 
have presented you the reports based on the provisions stipulated in 
Article 14-4 in the Securities and Exchange Act and Article 219 in the 
Company Act. 

To 

2023 Annual General Meeting of Shareholders of Kung Long Batteries 
Industrial Co., Ltd. 

Kung Long Batteries Industrial Co., Ltd. 

Convener of the Audit Committee: Wang Cho-Chun 

March 24, 2023

12

Annexes II



INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE 

To the Board of Directors and Shareholders of 
Kung Long Batteries Industrial Co., Ltd. 

Opinion 
We have audited the accompanying parent company only balance sheets of Kung Long Batteries 
Industrial Co., Ltd. (the “Company”) as at December 31, 2022 and 2021, and the related parent company 
only statements of comprehensive income, of changes in equity and of cash flows for the years then 
ended, and notes to the financial statements, including a summary of significant accounting policies.  

In our opinion, based on our audits and the reports of other auditors (please refer to the Other matter 
section), the accompanying parent company only financial statements present fairly, in all material 
respects, the parent company only financial position of the Company as at December 31, 2022 and 2021, 
and its parent company only financial performance and its parent company only cash flows for the years 
then ended in accordance with the Regulations Governing the Preparation of Financial Reports by 
Securities Issuers. 

Basis for opinion 
We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of 
Financial Statements by Certified Public Accountants and Standards on Auditing of the Republic of 
China. Our responsibilities under those standards are further described in the Auditors’ responsibilities 
for the audit of the parent company only financial statements section of our report. We are independent 
of the Company in accordance with the Norm of Professional Ethics for Certified Public Accountant of 
the Republic of China, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. Based on our audits and the reports of other independent auditors, we believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Key audit matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the Company’s 2022 parent company only financial statements. These matters were addressed 
in the context of our audit of the parent company only financial statements as a whole and, in forming 
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our opinion thereon, we do not provide a separate opinion on these matters. 

Revenue recognition timing 

Description 

Refer to Note 4(25) for accounting policies on revenue. For the year ended December 31, 2022, the 
Company’s operating revenue was NT$ 5,574,513 thousand. 

The Company is primarily engaged in the manufacture and sales of lead-acid batteries. The sales 
channels of products are located globally and sales to customers involve different kinds of transaction 
terms, which are based on the transaction terms agreed upon by individual customers. Depending on the 
different transaction terms, control of the goods is transferred only when the goods have been shipped 
or delivered, and the shipment date or delivery date is used as revenue recognition timing in accordance 
with the transaction terms. Certain processes of revenue recognition often involves a high degree of 
manual judgment and operations, which may result in revenue recognition not being properly recorded 
in the correct period. As the aforementioned issues also applied to the subsidiaries held by the Company, 
which are accounted for under equity method, thus, we consider revenue recognition timing of the 
Company and subsidiaries as a key audit matter. 

How our audit addressed the matter 

We performed the following key audit procedures in respect of the above key audit matter: 
1. Obtained an understanding and assessing on the process and internal controls of sales transactions

and tested the effectiveness of the controls.
2. Verified the Company’s sales transactions around the balance sheet date to check whether revenues

are recorded in the correct period. We also tested whether changes in inventory were recorded in
the proper period in order to assess the appropriateness of revenue recognition timing.

3. Performed confirmation procedures and substantive test on the ending balance of accounts
receivable, and checked whether accounts receivable and sales revenue have been recorded in the
proper period in order to assess the reasonableness of the sales revenue recognition timing.
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Assessment of allowance for inventory valuation losses 

Description 

Refer to Note 4(13) for accounting policies on inventory valuation, Note 5(2) for the uncertainty of 
accounting estimates and assumptions related to inventory valuation, and Note 6(6) for description of 
allowance for inventory raluation losses. As of December 31, 2022, the balances of inventory and 
allowance for inventory valuation losses were NT$ 388,449 thousand and NT$ 1,013 thousand, 
respectively. 

The Company is primarily engaged in the manufacture and sales of lead-acid batteries. Inventories aged 
over a certain period of time and individually identified as obsolete inventories are measured at the lower 
of cost and net realisable value and provided allowance for inventory valuation losses based on 
individually identified reasonable net realizable value and usable condition of obsolete or slow-moving 
inventories. As the aforementioned issues also applied to the subsidiaries held by the Company which 
are accounted for under equity method. Considering the inventory and allowance for inventory valuation 
losses were material to the consolidated financial statements and the determination of net realisable value 
as at the balance sheet date for inventory valuation involved judgments and estimates, thus, we 
considered assessment of allowance for inventory valuation loss of the Company and subsidiaries as a 
key audit matter.  

How our audit addressed the matter 

We performed the following key audit procedures in respect of the above key audit matter: 
1. Obtained an understanding of the Company’s operation and the consistency of the related

accounting policies. Assessed the reasonableness of accounting policies and procedures on
allowance for inventory valuation losses.

2. Obtained an understanding of the Company’s warehousing control procedures, reviewed the annual
physical inventory stocktaking plan and observed the process of stocktaking, in order to assess the
classification of obsolete inventory and effectiveness of obsolete inventory internal control.

3. Verified the accuracy of inventory aging reports which was used in valuation, recalculated and
assessed the reasonableness of allowance for inventory valuation losses, in order to ensure that the
information on the report was consistent with its policy.

4. Obtained evaluation data of the inventory costs and net realisable value which was compiled by
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management, randomly checked separate inventory against vouchers of purchases and sales and its 
records, and checked the calculation accuracy of the report, in order to assess the basis and 
reasonableness of net realisable value. 

Other matter – Reference to the audits of other auditors 
We did not audit the financial statements of the investee company, Kung Tay Viet Nam Co., Ltd. which 
are accounted for under the equity method. The balance of these investments accounted for under the 
equity method amounted to NT$409,119 thousand and NT$354,590 thousand, constituting 7.16% and 
7.33% of total assets as of December 31, 2022 and 2021, respectively, and comprehensive income was 
NT$57,905 thousand and NT$38,256 thousand, constituting 5.16% and 6.32% of total comprehensive 
income for the years then ended, respectively. The financial statements of these investees were audited 
by other auditors whose reports thereon have been furnished to us, and our opinion expressed herein, 
insofar as it relates to the amounts and the information disclosed in Note 13 included in the financial 
statements relative to the investee company is based solely on the audit reports of the other auditors. 

Responsibilities of management and those charged with governance for the parent 
company only financial statements 
Management is responsible for the preparation and fair presentation of the parent company only financial 
statements in accordance with the Regulations Governing the Preparation of Financial Reports by 
Securities Issuers, and for such internal control as management determines is necessary to enable the 
preparation of parent company only financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the parent company only financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance, including the audit committee, are responsible for overseeing the 
Company’s financial reporting process. 

Auditors’ responsibilities for the audit of the parent company only financial 
statements 
Our objectives are to obtain reasonable assurance about whether the parent company only financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
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auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic of China 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these parent company only financial 
statements. 

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the parent company only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the parent company only financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the parent company only financial
statements, including the disclosures, and whether the parent company only financial statements
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represent the underlying transactions and events in a manner that achieves fair presentation. 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the parent company only financial
statements. We are responsible for the direction, supervision and performance of the audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 
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From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the parent company only financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our auditors’ report unless 
law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 
we determine that a matter should not be communicated in our report because the adverse consequences 
of doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

Hsu, Chien-Yeh 

Wu, Sung-Yuan 

For and on behalf of PricewaterhouseCoopers, Taiwan 
March 24, 2023 

------------------------------------------------------------------------------------------------------------------------------------------------- 
The accompanying parent company only financial statements are not intended to present the financial position and results of 
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other 
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such 
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China. 
Accordingly, the accompanying parent company only financial statements and independent auditors’ report are not intended 
for use by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic 
of China, and their applications in practice. 
As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for 
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.  
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KUNG LONG BATTERIES INDUSTRIAL CO.,LTD. 
PARENT COMPANY ONLY BALANCE SHEETS 

DECEMBER 31, 2022 AND 2021 
(Expressed in thousands of New Taiwan dollars) 

December 31, 2022 December 31, 2021 
Assets Notes AMOUNT % AMOUNT % 

1100 Cash and cash equivalents 6(1)

1110 Financial assets at fair value through 

profit or loss - current

6(2)

1150 Notes receivable, net 6(5)

1170 Accounts receivable, net 6(5)

1180 Accounts receivable - related parties  7(2)

1200 Other receivables

130X Inventories 6(6)

1470 Other current assets

11XX

1517 Non-current financial assets at fair 

value through other comprehensive 

income

6(3)

1535 Non-current financial assets at 

amortised cost

6(4)

1550 Investments accounted for under 

equity method

6(7)

1600 Property, plant and equipment 6(8)

1760 Investment property - net 6(9)

1840 Deferred income tax assets 6(25)

1900 Other non-current assets

15XX

1XXX 

(Continued)
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KUNG LONG BATTERIES INDUSTRIAL CO.,LTD. 
PARENT COMPANY ONLY BALANCE SHEETS 

DECEMBER 31, 2022 AND 2021 
(Expressed in thousands of New Taiwan dollars) 

The accompanying notes are an integral part of these parent company only financial statements. 

December 31, 2022 December 31, 2021 
Liabilities and Equity Notes AMOUNT % AMOUNT % 

 

2100 Short-term borrowings 6(10)

2150 Notes payable

2170 Accounts payable

2180 Accounts payable - related parties 7(2)

2200 Other payables 6(11)

2230 Current income tax liabilities

2300 Other current liabilities 6(18)

21XX

2570 Deferred income tax liabilities 6(25)

2600 Other non-current liabilities 6(12)

25XX

2XXX

Share capital 6(14)

3110 Share capital - common stock

Capital surplus 6(15)

3200 Capital surplus

Retained earnings 6(16)

3310 Legal reserve

3320 Special reserve

3350 Unappropriated retained earnings

Other equity interest 6(17)

3400 Other equity interest

3XXX

Significant events after the balance 

sheet date

11

3X2X 
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KUNG LONG BATTERIES INDUSTRIAL CO.,LTD. 
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME 

YEARS ENDED DECEMBER 31, 2022 AND 2021 
(Expressed in thousands of New Taiwan dollars, except for earnings per share amounts) 

The accompanying notes are an integral part of these parent company only financial statements. 

Year ended December 31 
2022 2021 

Items Notes AMOUNT % AMOUNT % 
4000 Sales revenue 6(18) 
5000 Operating costs 6(6) 
5900 Net operating margin 
5910 Unrealized profit from sales 7(2) 
5950 Net operating margin 

Operating expenses 6(23)(24) 
6100 Selling expenses 
6200 General and administrative expenses 
6300 Research and development expenses 
6000 Total operating expenses 
6900 Operating profit 

Non-operating income and expenses 
7100 Interest income 6(19) 
7010 Other income 6(20) 
7020 Other gains and losses 6(21) 
7050 Finance costs 6(22) 
7070 Share of profit of associates and joint 

ventures accounted for using equity 
method, net 

6(7) 

7000 Total non-operating income and 
expenses 

7900  
7950 Income tax expense 6(25) 
8200  

 

 
8311 Other comprehensive income, before tax, 

actuarial gains (losses) on defined benefit 
plans 

 6(12) 

8316 Unrealised gains (losses) from 
investments in equity instruments 
measured at fair value through other 
comprehensive income 

6(3)(17) 

8349 Income tax related to components of 
other comprehensive income that will not 
be reclassified to profit or loss 

6(25) 

8310 Components of other comprehensive 
income that will not be reclassified to 
profit or loss 

 
8361 Other comprehensive income, before tax, 

exchange differences on translation 
 6(17) 

8367 Unrealised gains (losses) from 
investments in debt instruments 
measured at fair value through other 
comprehensive income 

6(17) 

8399 Income tax relating to the components of 
other comprehensive income 

 6(17)(25) 

8360 Components of other comprehensive 
income (loss) that will be reclassified 
to profit or loss 

8300 
 

8500  

Basic earnings per share 6(26) 
9750 Basic earnings per share 
9850 Diluted earnings per share  

22



K
U

N
G

 L
O

N
G

 B
AT

TE
R

IE
S 

IN
D

U
ST

R
IA

L 
C

O
.,L

TD
. 

PA
R

EN
T 

C
O

M
PA

N
Y

 O
N

LY
 S

TA
TE

M
EN

TS
 O

F 
C

H
A

N
G

ES
 IN

 E
Q

U
IT

Y
 

Y
EA

R
S 

EN
D

ED
 D

EC
EM

B
ER

 3
1,

 2
02

2 
A

N
D

 2
02

1 
(E

xp
re

ss
ed

 in
 th

ou
sa

nd
s o

f N
ew

 T
ai

w
an

 d
ol

la
rs

) 

R
et

ai
ne

d 
Ea

rn
in

gs
 

N
ot

es
 

Sh
ar

e 
ca

pi
ta

l -
 

co
m

m
on

 st
oc

k 

C
ap

ita
l s

ur
pl

us
, 

ad
di

tio
na

l p
ai

d-
in

 c
ap

ita
l 

Le
ga

l r
es

er
ve

 
Sp

ec
ia

l r
es

er
ve

 

U
na

pp
ro

pr
ia

te
d 

re
ta

in
ed

 
ea

rn
in

gs
 

Fi
na

nc
ia

l 
st

at
em

en
ts

 
tra

ns
la

tio
n 

di
ffe

re
nc

es
 o

f 
fo

re
ig

n 
op

er
at

io
ns

 
To

ta
l e

qu
ity

 

Th
e 

ac
co

m
pa

ny
in

g 
no

te
s a

re
 a

n 
in

te
gr

al
 p

ar
t o

f t
he

se
 p

ar
en

t c
om

pa
ny

 o
nl

y 
fin

an
ci

al
 st

at
em

en
ts

. 

20
21

 
 B

al
an

ce
 a

t J
an

ua
ry

 1
 

 
 

 
 

 
 

 
 

 
  

  
  

  
 

  
  

Pr
of

it 
fo

r t
he

 y
ea

r 
 

 
 

 
  

  
O

th
er

 c
om

pr
eh

en
si

ve
 in

co
m

e 
(lo

ss
) 

6(
3)

(1
2)

(1
7)

 
 

 
  

 
  

 
  

 T
ot

al
 c

om
pr

eh
en

si
ve

 in
co

m
e 

(lo
ss

) 
 

 
  

 
 

 
 A

pp
ro

pr
ia

tio
n 

an
d 

di
str

ib
ut

io
n 

of
 2

02
0 

ea
rn

in
gs

: 6
(1

6)
 

  
  

Le
ga

l r
es

er
ve

 
 

 
  

 
  

  
  

Sp
ec

ia
l r

es
er

ve
 

 
  

 
  

  
  

Ca
sh

 d
iv

id
en

ds
 

 
  

 
  

  
 

  
 S

ha
re

-b
as

ed
 p

ay
m

en
ts 

6(
13

)(
15

) 
  

  
 

 
 

 
 

 B
al

an
ce

 a
t D

ec
em

be
r 3

1 
 

 
 

 
 

 
 

 
 

  
  

  
  

 
20

22
 

 B
al

an
ce

 a
t J

an
ua

ry
 1

 
 

 
 

 
 

 
 

 
 

  
  

  
  

 
  

  
Pr

of
it 

fo
r t

he
 y

ea
r 

 
 

 
 

  
  

O
th

er
 c

om
pr

eh
en

si
ve

 in
co

m
e 

6(
3)

(1
2)

(1
7)

 
 

 
 

 
 

 T
ot

al
 c

om
pr

eh
en

si
ve

 in
co

m
e 

 
 

 
 

 
 A

pp
ro

pr
ia

tio
n 

an
d 

di
str

ib
ut

io
n 

of
 2

02
1 

ea
rn

in
gs

: 6
(1

6)
 

  
  

Le
ga

l r
es

er
ve

 
 

 
  

 
  

  
  

Sp
ec

ia
l r

es
er

ve
 

 
  

 
  

  
  

Ca
sh

 d
iv

id
en

ds
 

 
  

 
  

  
 

  
 S

ha
re

-b
as

ed
 p

ay
m

en
ts 

6(
13

)(
15

) 
 

 
 

 
 

 B
al

an
ce

 a
t D

ec
em

be
r 3

1 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

23



KUNG LONG BATTERIES INDUSTRIAL CO.,LTD. 
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2022 AND 2021 
(Expressed in thousands of New Taiwan dollars) 

Notes 
Year ended December 31 

2022 2021 

The accompanying notes are an integral part of these parent company only financial statements. 

CASH FLOWS FROM OPERATING ACTIVITIES 
Profit before tax 
Adjustments 

Adjustments to reconcile profit (loss) 
Depreciation expense  6(8)(9)(23) 
Amortisation charge  6(23)   
Gain on financial assets at fair value through profit or loss, 
mandatorily measured at fair value 

 6(2)(21) 
    

Gains on disposals of investments  6(21)  
Compensation cost of employee restricted shares  6(13)(19) 
Interest income  6(19)     
Dividend income  6(20)     
Finance costs  6(22) 
Share of profit (loss) of subsidiaries accounted for under 
equity method 

 6(7) 
    

Unrealised (gain) loss on inter-affiliate accounts  7(2) 
Changes in operating assets and liabilities 

Changes in operating assets 
Current financial assets at fair value through profit or loss, 
mandatorily measured at fair value  
Notes receivable, net   
Accounts receivable, net  
Accounts receivable - related parties  
Inventories   
Other receivables  
Other current assets  

Changes in operating liabilities 
Notes payable  
Accounts payable     
Accounts payable to related parties   
Other payables  
Other current liabilities     
Other non-current liabilities     

Cash inflow generated from operations 
Interest received 
Interest paid     
Income taxes paid     
Dividends received 

Net cash flows from operating activities 
CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment  6(8)     
Increase in other non-current assets     
Acquisition of cash dividends from investments accounted for 
using equity method 

Net cash flows from investing activities 
CASH FLOWS FROM FINANCING ACTIVITIES 

Changes in short-term borrowings  6(27)  
(Decrease) increase in guarantee deposits received 
Cash dividends paid  6(16)(27)     
Retirement of employees’ restricted stock  6(14)  

Net cash flows used in financing activities     
Net increase (decrease) in cash and cash equivalents  
Cash and cash equivalents at beginning of year   
Cash and cash equivalents at end of year  
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE 

To the Board of Directors and Shareholders of 
Kung Long Batteries Industrial Co., Ltd. 

Opinion 
We have audited the accompanying consolidated balance sheets of Kung Long Batteries Industrial Co., 
Ltd. and its subsidiaries (the “Group”) as at December 31, 2022 and 2021, and the related consolidated 
statements of comprehensive income, of changes in equity and of cash flows for the years then ended, 
and notes to the consolidated financial statements, including a summary of significant accounting 
policies.  

In our opinion, based on our audits and the reports of other auditors (please refer to the Other matter 
section), the accompanying consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of the Group as at December 31, 2022 and 2021, and its consolidated 
financial performance and its consolidated cash flows for the years then ended in accordance with the 
Regulations Governing the Preparation of Financial Reports by Securities Issuers and the International 
Financial Reporting Standards, International Accounting Standards, IFRIC Interpretations, and SIC 
Interpretations that came into effect as endorsed by the Financial Supervisory Commission. 

Basis for opinion 
We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of 
Financial Statements by Certified Public Accountants and Standards on Auditing of the Republic of 
China. Our responsibilities under those standards are further described in the Auditors’ responsibilities 
for the audit of the parent company only financial statements section of our report. We are independent 
of the Group in accordance with the Norm of Professional Ethics for Certified Public Accountant of the 
Republic of China, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. Based on our audits and the reports of other independent auditors, we believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Key audit matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in our 

25

Annexes IV



audit of the Group’s 2022 consolidated financial statements. These matters were addressed in the context 
of our audit of the the Group financial statements as a whole and, in forming our opinion thereon, we do 
not provide a separate opinion on these matters. 

The Group’s key audit matters of consolidated financial statement for the year ended December 31, 2022 
are as follows: 

Revenue recognition timing 

Description 

Refer to Note 4(28) for accounting policies on sales revenue. For the year ended December 31, 2022, 
the Group’s consolidated operating revenue was NT$ 7,318,728 thousand. 

The Group is primarily engaged in the manufacture and sales of lead-acid batteries. The sales channels 
of products are located globally and sales to customers involve different kinds of transaction terms, 
which are based on the transaction terms agreed upon by individual customers. Depending on the 
different transaction terms, control of the goods is transferred only when the goods have been shipped 
or delivered, and the shipment date or delivery date is used as revenue recognition timing in accordance 
with the transaction terms. Certain processes of revenue recognition often involves a high degree of 
manual judgment and operations, which may result in revenue recognition not being properly recorded 
in the correct period. We consider revenue recognition timing as a key audit matter. 

How our audit addressed the matter 

We performed the following key audit procedures in respect of the above key audit matter: 
1. Obtained an understanding and assessed the process and internal controls of sales transactions and

tested the effectiveness of the controls.
2. Verified the Group’s sales transactions around balance sheet date to check whether revenues are

recorded in the correct period. We also tested whether changes in inventory were recorded in the
proper period in order to assess the appropriateness of revenue recognition timing.

3. Performed confirmation procedures and substantive test on the ending balance of accounts
receivable, and checked whether accounts receivable and sales revenue have been recorded in the
proper period and the timing met the criteria of revenue recognition.
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Assessment of allowance for inventory valuation losses 

Description 

Refer to Note 4(14) for accounting policies on inventory valuation, Note 5(2) for the uncertainty of 
accounting estimates and assumptions related to inventory valuation, and Note 6(6) for detailed 
information on inventory. As of December 31, 2022, the total amount of inventory and allowance for 
inventory valuation losses were NT$ 2,171,787 thousand and NT$ 65,405 thousand, respectively. 

The Group is primarily engaged in the manufacture and sales of lead-acid batteries. Inventories aged 
over a certain period of time and separately recognised as obsolete inventories are measured at the lower 
of cost and net realisable value and provided allowance for inventory valuation losses based on 
individually identified reasonable net realizable value and usable condition of obsolete or slow-moving 
inventories. Considering the inventory and allowance for inventory valuation losses were material to the 
financial statements and the determination of net realisable value as at the balance sheet date for 
inventory valuation involved judgments and estimates, thus, we considered assessment of allowance for 
inventory valuation loss as a key audit matter.  

How our audit addressed the matter 

We performed the following key audit procedures in respect of the above key audit matter: 
1. Obtained an understanding of the Group’s operation and the consistency of the related accounting

policies. Assessed the reasonableness of accounting policies and procedures on allowance for
inventory valuation losses.

2. Obtained an understanding of the Group’s warehousing control procedures, reviewed the annual
physical inventory stocktaking plan and observed the process of stocktaking, in order to assess the
classification of obsolete inventory and effectiveness of obsolete inventory internal control.

3. Verified the accuracy of inventory aging reports which was used in valuation, recalculated and
assessed the reasonableness of allowance for inventory valuation losses, in order to ensure that the
information on the report was consistent with its policy.

4. Obtained evaluation data of the inventory costs and net realisable value which was compiled by
management, randomly checked separate inventory against sales certificates and records, and
checked the calculation accuracy of the report, in order to assess the basis and reasonableness of
net realisable value.
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Other matter – Reference to the audits of other auditors 
We did not audit the financial statements of subsidiary, Kung Tay Viet Nam Co., Ltd. which was audited 
by other auditors. Therefore, our opinion expressed herein, insofar as it relates to the amounts included 
in respect of these subsidiaries and the information disclosed in Note 13, is based solely on the reports 
of the other auditors. Total assets of the subsidiary amounted to NT$430,603 thousand and NT$379,761 
thousand, constituting 7.37% and 7.23% of the consolidated total assets as at December 31, 2022 and 
2021, respectively, and the operating revenue amounted to NT$342,901 thousand and NT$276,267 
thousand, constituting 4.69% and 4.77% of the consolidated total operating revenue for the years then 
ended, respectively. 
Other matter – Parent company only financial reports 
We have audited and expressed an unqualified opinion on the parent company only financial statements 
of Kung Long Batteries Industrial Co., Ltd. as at and for the years ended December 31, 2022 and 2021. 

Responsibilities of management and those charged with governance for the 
consolidated financial statements 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with the Regulations Governing the Preparation of Financial Reports by 
Securities Issuers and the International Financial Reporting Standards, International Accounting 
Standards, IFRIC Interpretations, and SIC Interpretations that came into effect as endorsed by the 
Financial Supervisory Commission, and for such internal control as management determines is necessary 
to enable the preparation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the Group’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the Group or 
to cease operations, or has no realistic alternative but to do so. 

Those charged with governance, including the audit committee, are responsible for overseeing the 
Group’s financial reporting process. 

Auditors’ responsibilities for the audit of the consolidated financial statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 
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report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with the Standards on Auditing of the Republic of China will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
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business activities within the Group to express an opinion on the consolidated financial statements. 
We are responsible for the direction, supervision and performance of the group audit. We remain 
solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and 
are therefore the key audit matters. We describe these matters in our auditors’ report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

Hsu, Chien-Yeh 

Wu, Sung-Yuan 

For and on behalf of PricewaterhouseCoopers, Taiwan 
March 24, 2023 
------------------------------------------------------------------------------------------------------------------------------------------------- 
The accompanying consolidated financial statements are not intended to present the financial position and results of 
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other 
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such 
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China. 
Accordingly, the accompanying consolidated financial statements and independent auditors’ report are not intended for use 
by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic of 
China, and their applications in practice. 
As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for 
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.  
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KUNG LONG BATTERIES INDUSTRIAL CO.,LTD AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 

DECEMBER 31, 2022 AND 2021 
(Expressed in thousands of New Taiwan dollars) 

December 31, 2022 December 31, 2021 
Assets Notes AMOUNT % AMOUNT % 

1100 Cash and cash equivalents 6(1)

1110 Financial assets at fair value through 

profit or loss - current

6(2)

1136 Current financial assets at amortised 

cost

6(4)

1150 Notes receivable, net 6(5)

1170 Accounts receivable, net 6(5)

130X Inventories 6(6)

1410 Prepayments

1470 Other current assets

11XX

1517 Non-current financial assets at fair 

value through other comprehensive 

income

6(3)

1535 Non-current financial assets at 

amortised cost

6(4)

1600 Property, plant and equipment 6(7)

1755 Right-of-use assets 6(8)

1760 Investment property - net 6(9)

1780 Intangible assets

1840 Deferred income tax assets 6(27)

1900 Other non-current assets 6(10)

15XX

1XXX 

(Continued)
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KUNG LONG BATTERIES INDUSTRIAL CO.,LTD AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 

DECEMBER 31, 2022 AND 2021 
(Expressed in thousands of New Taiwan dollars) 

The accompanying notes are an integral part of these consolidated financial statements. 

December 31, 2022 December 31, 2021 
Liabilities and Equity Notes AMOUNT % AMOUNT % 

 

2100 Short-term borrowings 6(11)

2150 Notes payable

2170 Accounts payable

2200 Other payables 6(12)

2230 Current income tax liabilities

2250 Provisions for liabilities - current 6(14)

2300 Other current liabilities 6(20)

21XX

2570 Deferred income tax liabilities 6(27)

2600 Other non-current liabilities 6(13)

25XX

2XXX

Share capital 6(16)

3110 Share capital - common stock

Capital surplus 6(17)

3200 Capital surplus

Retained earnings 6(18)

3310 Legal reserve

3320 Special reserve

3350 Unappropriated retained earnings

Other equity interest 6(19)

3400 Other equity interest

31XX

3XXX

Significant contingent liabilities and 

unrecognized contract commitments

9

Significant events after the balance 

sheet date

11

3X2X 
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KUNG LONG BATTERIES INDUSTRIAL CO.,LTD AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

YEARS ENDED DECEMBER 31, 2022 AND 2021 
(Expressed in thousands of New Taiwan dollars, except for earning per share amounts) 

The accompanying notes are an integral part of these consolidated financial statements. 

Year ended December 31 
2022 2021 

Items Notes AMOUNT % AMOUNT % 
4000 Sales revenue 6(20) 
5000 Operating costs 6(6) 
5900 Net operating margin 

Operating expenses 6(25)(26) 
6100 Selling expenses 
6200 General and administrative expenses 
6300 Research and development expenses 
6000 Total operating expenses 
6900 Operating profit 

Non-operating income and expenses 
7100 Interest income 6(21) 
7010 Other income 6(22) 
7020 Other gains and losses 6(23) 
7050 Finance costs 6(24) 
7000 Total non-operating income and 

expenses 
7900  
7950 Income tax expense 6(27) 
8200  

 

 
8311 Gains on remeasurements of defined 

benefit plans 
6(13) 

8316 Total expenses, by nature 6(3)(19) 
8349 Income tax related to components of 

other comprehensive income that will not 
be reclassified to profit or loss 

6(27) 

8310 Components of other comprehensive 
income that will not be reclassified to 
profit or loss 

 
8361 Financial statements translation 

differences of foreign operations 
6(19) 

8367 Unrealised gains (losses) from 
investments in debt instruments 
measured at fair value through other 
comprehensive income 

6(3)(19) 

8399 Income tax relating to the components of 
other comprehensive income 

6(19)(27) 

8360 Components of other comprehensive 
income that will be reclassified to 
profit or loss 

8300 
 

8500  
Profit, attributable to: 

8610 Owners of the parent 
Comprehensive income attributable to: 

8710 Owners of the parent 

Basic earnings per share 6(28) 
9750 Total basic earnings per share 
9850 Total diluted earnings per share  
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KUNG LONG BATTERIES INDUSTRIAL CO.,LTD AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2022 AND 2021 
(Expressed in thousands of New Taiwan dollars) 

Notes 
Year ended December 31 

2022 2021 

CASH FLOWS FROM OPERATING ACTIVITIES 
Profit before tax 
Adjustments 

Adjustments to reconcile profit (loss) 
Depreciation expense  6(7)(8)(25) 
Amortisation charge  6(25) 
Gain on financial assets at fair value through 
profit or loss, 

 6(2)(23) 
   

Gains on disposals of investments  6(23)     
Gains on disposals of property, plant and 
equipment 

 6(23) 
   

Compensation cost of employee restricted 
shares 

 6(15)(19) 

Interest income  6(21)    
Dividend income  6(22)    
Finance costs  6(24) 

Changes in operating assets and liabilities 
Changes in operating assets 

Current financial assets at fair value through 
profit or loss     
Notes receivable, net  
Accounts receivable, net  
Inventories    
Prepayments  
Other current assets     

Changes in operating liabilities 
Notes payable     
Accounts payable    
Other payables     
Provisions    
Other current liabilities    
Other non-current liabilities    

Cash inflow generated from operations 
Interest received 
Interest paid    
Income taxes paid    
Dividends received 

Net cash flows from operating activities 

(Continued)
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KUNG LONG BATTERIES INDUSTRIAL CO.,LTD AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2022 AND 2021 
(Expressed in thousands of New Taiwan dollars) 

Notes 
Year ended December 31 

2022 2021 

The accompanying notes are an integral part of these consolidated financial statements. 

CASH FLOWS FROM INVESTING ACTIVITIES 
Acquisition of financial assets at amortised cost  6(4)     

Purchase of property, plant and equipment  6(29)    

Proceeds from sales of property and equipment  

Acquisition of financial assets at fair value 

through other comprehensive income 

 6(3) 

    

Increase in guarantee deposits paid 

Increase in other non-current assets    

Net cash flows used in investing activities    

CASH FLOWS FROM FINANCING ACTIVITIES 
Changes in short-term borrowings  6(30)  

(Decrease) increase in guarantee deposits received  6(30)     

Cash dividends paid  6(18)(30)    

Retirement of employees’ restricted stock  6(15)     

Net cash flows used in financing activities    

Effect of exchange rate changes     

Net increase (decrease) in cash and cash equivalents     

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year   

36



Profit after tax for 2022 881,574,536$   
Add Adjustmen the undistributed earnings for 2022 5,296,879  

886,871,415
Less Setting aside legal reserve 88,687,142)(   
Add Return special reserve 195,134,422  
Earnings available for distribution for 2022 993,318,695
Add Undistributed earnings at opening 671,691,626  
THE accumulated earnings available for distribution 1,665,010,321

 Distribution Item
  Shareholder bonus-Cash(NT$10 per share)(Note) 819,365,940)(   
The undistributed earnings at closing 845,644,381$   

Note1

Note2

Note3

Note4

Chairman: Company officer: Chief Accounting Officer: 
Lee Yao-Min Lee Jui-Chun Liu Huang-Wei

Kung Long Batteries Industrial Co., Ltd.
2022 Earnings Distribution Tabl

Item

If subsequently the number of the outstanding shares is affected by any change in 
the Company’s share capital which results in a change in the shareholder dividend 
payout ratio, it is proposed that the chairman be authorized by the annual general 
meeting to handle the related matters.

Regard to the Earning Distribution, Company distributes the 2022 undistributed 
earnings first. If it is insufficient, the availiable earnings accumulated in last year 
will be distributed first in first out according to the earnings generated year.

The Company’s employees entitled to receive restricted stocks in accordance with 
the “Regulations for Issuance of Restricted Stocks”, provided that they may not 
participate in the allotment of shares and dividends until the vesting conditions are 
met.

After adjustmen the undistributed earnings for 2022

Shareholder bonus - cash less than NT$1 was recorded as other income of the 
Company.
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Kung Long Batteries Industrial Co., Ltd. 
Articles of Incorporation

Chapter 1. General Provisions 

Article 1: The Company has been duly incorporated in accordance with the 
provisions of the Company Act,  
and named Kung Long Batteries Industrial Co., Ltd. 

Article 2: The Company’s business shall include the following: 
1. Manufacturing, trading and domestic and international sales of

various types of battery plates.
2. Manufacturing and assembly of batteries for vehicles and

motorcycles and hermetically sealed batteries.
3. Trading of raw materials in the preceding paragraph.
4. General import and export trade business. (except those that are

subject to special approval).
5. Processing and trading of various computer and peripheral devices

and parts.
6. Agent of tenders for domestic and foreign manufacturers for product

quotation and distribution business.
7. Power generation, transmission and distribution
8. Domestic appliances manufacturing.
9. Lighting equipment manufacturing.
10. Data storage media units manufacturing.
11. Wired communication equipment and apparatus manufacturing.
12. Electronics components manufacturing.
13. Battery manufacturing.
14. All business activities that are not prohibited or restricted by law,

except those that are subject to special approval.
Article 2.1: The Company may make endorsements/guarantees in accordance with its 

provisions for endorsements/guarantees. 
Article 2.2: The total amount of the Company’s investment is not subject to the 

investment ratio in Article 13 of the Company Act. 
Article 3: The Company’s head office is located in Nantou county. Where necessary, 

an overseas branch may be set up by resolution of the Board of Directors 
and approval of the competent authority. 

Chapter 2. Shares 

Article 4: The total capital of the Company was NT$1,000,000,000 divided into 
100,000,000 shares at NT$10 per share. The shares are all registered 
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common shares, issued in installments. The unissued portion is 
authorized to the Board of Directors for decision making. 
Of the total shares in the preceding subparagraph, 8,200,000 shares are 
reserved for share subscription warrants. The Company intending to issue 
employee share subscription warrants at a price lower than the market 
price shall be done so pursuant to law and regulations, and may be issued 
after a resolution has been adopted at the shareholders’ meeting. 
The Company may buy back treasury stock at a price lower than the 
average price of the actually bought back shares. The treasury stock 
bought back may be transferred to the employees, provided that the 
relevant laws and regulations must be complied with and subject to 
approval of the shareholders’ meeting. 

Article 5: The shares of the Company shall be registered. Their certificates shall be 
numbered and bear the signatures or seals of the directors representing 
the Company and may only be issued after they have been legally 
certified. The shares issued by the Company are exempted from printing, 
any such certificates, provided that such new shares are kept in custody 
by or registered with a securities depository body. 

Article 6: No transfer of shares may be registered within 60 days within 60 days 
before an annual general meeting is convened or 30 days before a special 
shareholders’ meeting is convened, or within 5 days before the record 
date on which the Company has decided to distribute dividends and 
bonuses or other benefits. 

Article 7: Unless otherwise provided by laws and regulations, and securities 
regulations, the Company’s stock affairs are handled in accordance with 
the “Regulations Governing the Administration of Shareholder Services 
of Public Companies” promulgated by the competent authorities. 

Chapter 3. Shareholders’ meeting 

Article 8: Shareholders’ meetings are divided into general meetings and special 
meetings. A general meeting shall be convened within six months after 
close of each fiscal year. A special meeting shall be convened when 
necessary in accordance with law 
The Company’s shareholders’ meeting may be held by means of visual 
communication network or other methods announced by the central 
competent authority. 
In case a meeting of the Board of Directors is proceeded via 
videoconference, then the directors taking part in such a videoconference 
meeting shall be deemed to have attended the meeting in person. 

Article 9: For shareholders who cannot attend shareholders’ meeting for any reason, 
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he/she may issue a proxy to attend the meeting by providing the proxy 
form issued by the Company and stating the scope of the proxy’s 
authorization. In addition to the provisions set forth in Article 177 of the 
Company Act, proxies for attendance at shareholders’ meetings are 
handled in accordance with the “Regulations Governing the Use of 
Proxies for Attendance at Shareholder Meetings of Public Companies” 
promulgated by the competent authority. 

Article 10: A shareholders’ meeting and board meeting shall, unless otherwise 
provided for by law, be chaired by the chairman. 

Article 11: Unless subject to restrictions and the Company Act, the shareholders of 
the Company are entitled to one vote per share. 

Article 12: Any resolution at a shareholders’ meeting, unless otherwise specified in 
the Company Act, shall be adopted by a majority of the shareholders 
presented, who representing more than half of the total number of the 
Company’s outstanding shares, and shall be executed based on the 
majority of the voting rights of attending shareholders. A proposal shall 
be deemed adopted if no objection is raised by any attending shareholder 
in response to an inquiry by the chair, and the proposal shall be as valid 
as if adopted by a vote. 
As per the requirement of the competent authority, the Company may 
adopt voting by electronic mean. Shareholders casting their votes 
electronically shall be construed as their presence in the session in person. 
Matters pertinent to electronic balloting shall be governed by applicable 
laws.  

Article 13: The resolutions made by the Shareholders’ Meeting shall be tracked as 
minutes of meeting on record, with the affixing of the authorized 
signature/seal of the chair, and delivered to the shareholders within 20 
days thereafter. 
The distribution of the meeting minutes may be effected by electronic 
and a public notice means. 

Chapter 4. Directors and Audit Committee 

Article 14: The Company has 7-9 directors. The number of directors is authorized to 
the Board of Directors for determined. The directors who shall be elected 
by the shareholders’ meeting from among the persons with disposing 
capacity and may be eligible for re-election. 
In accordance with the provisions of Article 14-2 of the Securities and 
Exchange Act, at least 2 among the number of the above directors shall 
be independent directors and shall not be less than one-fifth of the total 
number of the directors. 
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In accordance with the provisions of Article 192-1 of the Company Act, 
the Company’s directors (including independent directors) shall be 
elected under a candidate nomination system at the shareholders’ meeting 
from a list of candidates of directors (including independent directors). 
Matters in relation to the acceptance method and announcement of the 
nomination of director candidates shall be handled in accordance with the 
Company Act and the Securities and Exchange Act. Independent and 
non-independent directors shall be elected at the same time, but in 
separately calculated numbers. 

Article 14.1: Remuneration to the Company’s directors is determined by the Board of 
Directors subject to the general standards of the industry. 
The Company shall take out liability insurance for all directors and 
supervisors to minimize the risk of them being charged for their due 
execution of duties by shareholders or other related parties. 

Article 14.2: The Company may establish various functional committees. The 
qualifications and duties of the members and related matters are 
separately determined by the Board of Directors in accordance with 
applicable laws and regulations. 
The Company has established an Audit Committee composed of all 
independent directors pursuant to Article 14-4 of the Securities and 
Exchange Act. 
The duties of the Audit Committee and other matters to be complied with 
are handled in accordance with the Company Act, the Securities and 
Exchange Act and other applicable regulations as well as the Company's 
bylaws. 

Article 15: Where at least one-third of the seats of directors are vacant, the Board of 
Directors shall convene a special shareholders’ meeting within 60 days to 
hold a by-election. The term of each director elected as such shall be 
limited to the remaining term of his/her predecessor. 

Article 16: In case no election of new directors is effected after expiration of the 
term of office of existing directors, the term of office of out-going 
directors shall be extended until the time new directors have been elected 
and assumed their office. 

Article 17: The Board of Directors shall elect a chairman from among themselves by 
approval of two-thirds of the directors at a meeting attended by more 
than half of the directors. The Chairman shall represent the Company 
externally. 

Article 18: A board meeting shall be chaired by the chairman. Where the chairman is 
on leave or for any reason is unable to exercise the power of the chair, 
the chairman shall appoint a director to act as his/her proxy. Where the 
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chairman fails to make such appointment, the directors shall select one 
among themselves. Directors shall attend Board meetings in person. A 
director unable to attend in person may appoint another director to attend 
the meeting in their place. An appointed proxy is subject to only one 
person.  
In case a meeting of the board of directors is proceeded via 
videoconference, then the directors taking part in such a videoconference 
meeting shall be deemed to have attended the meeting in person. 

Article 19: A notice of the reasons for convening a board meeting shall be given to 
each director and supervisor 7 days before the meeting is convened. In 
the event of an emergency, a board meeting may be convened at any 
time . The convening of a board meeting may be effected in writing, by 
facsimile and electronically. A board of directors meeting shall, unless 
otherwise provided for by the Company Act, be convened by the Board 
of Directors. 
Any resolution at a board meeting, unless otherwise specified in the 
Company Act, shall be adopted by approval of two-thirds of the directors 
at a meeting attended by more than half of the directors. 

Chapter 5. Company officer 

Article 20: The Company may appoint several company officers, whose appointment, 
discharge and compensation shall be subject to the provisions of Article 
29 of the Company Act. 

Chapter 6. Accounting 

Article 21: Pursuant to the provisions of Article 228 of the Company Act, upon the 
close of each fiscal year, the directors shall prepare the following reports 
to be submitted to the Audit Committee for review 30 days before the 
annual general meeting. The Audit Committee shall issue a report to be 
submitted to the annual general meeting for ratification. 
1. Business report.
2. Financial statements.
3. Proposal of earnings distribution or recovery of losses.

Article 22: To motivate the employees and management team, if the Company 
records a profit (defined as gains before tax after deducting remuneration 
to employees and directors), not less than 2% of the profit shall be 
distributed as employee remuneration and not less than 5% of the profit 
shall be distribution as director remuneration. 
When employee remuneration is distributed in the form of stock or cash, 
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a resolution shall be adopted by approval of two-thirds of the directors at 
a meeting attended by more than half of the directors, and reported to the 
shareholders’ meeting. 
Employee remuneration in the form of stock or cash shall be distributed 
to employees who meet certain specific requirements. The requirements 
are set by the Board of Directors. 

Article 22.1: Where there are earnings for the year, in addition to paying taxes and 
making up for losses as required by law, 10% of the remaining earnings 
shall be set aside as legal reserve. In addition, after a special reserve is set 
aside or reserved in accordance with the relevant laws and regulations, 
the Board of Directors shall propose a motion for the distribution of the 
remaining earnings along the undistributed earnings at the beginning of 
the period for resolution at the shareholders’ meeting, to be submitted to 
the shareholders’ meeting for resolution. 
As the Company is in the stage where growth is stable, the interests of 
shareholders, the financial structure and long-term development of the 
Company are taken into account, the total amount of dividends to 
shareholders shall be 20% to 80% of the accumulated distributable 
earnings and cash dividends shall not be less than 10% of the total 
dividends to shareholders. 

Chapter 7. Supplementary provisions 

Article 23: The Company’s Rules of Organization and bylaws are separately 
formulated by the Board of Directors. 

Article 24: Matters not provided for in these Articles of Incorporation are handled in 
accordance with the Company Act and other applicable laws and 
regulations. 

Article 25: These Articles of Incorporation shall be effective upon the approval of 
the competent authorities. 

Article 26: These Articles of Incorporation were established on January 23, 1990; the 
1st amendment was made on April 30, 1990; the 2nd amendment was 
made on May 16, 1990; the 3rd amendment was made on October 3, 
1990; the 4th amendment was made on October 25, 1993; the 5th 
amendment was made on May 6, 1994; the 6th amendment was made on 
November 20, 1996; the 7th amendment was made on October 23, 1997; 
the 8th amendment was made on May 12, 1999; the 9th amendment was 
made on September 28, 2000; the 10th amendment was made on June 30, 
2000; the 11th amendment was made on April 12, 2001; the 12th 
amendment was made on May 9, 2002; the 13th amendment was made 
on June 18, 2003 the 14th amendment was made on June 18, 2003; the 
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15th amendment was made on June 10, 2005; the 16th amendment was 
made on June 15, 2007; the 17th amendment was made on June 15, 2012; 
the 18th amendment was made on June 12, 2014; the 19th amendment 
was made on June 12, 2015; the 20th amendment was made on June 13, 
2016; the 21st amendment was made on June 11, 2020; the 22nd 
amendment was made on July 30, 2021; the 23rd amendment was made 
on June 17, 2022. 

Kung Long Batteries Industrial Co., Ltd. 

Chairman: Lee Yao-Min 

56



57

Appendixes III






